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THE WEEK’S BIG THEMES CHARTS OF THE WEEK

ECONOMY

* UNITED STATES — Fed Chair K. Warsh delivered a hawkish message at Jackson Hole, noting that inflation has remained
above the 2% target for 65 consecutuive months and signalling that further rate hikes remain possible if underlying price
pressures fail to improve. The Fed will continue favouring less explicit forward guidance to preserve policy flexibility.
Positively, he sees Al-related investment and productivity gains as a potential sources of stronger long-term growth. July
headline PCE inflation remained elevated at 3,7% YoY with core data at 3,3%, in line with expectations. Nevertheless,
consumer surveys continued to highlight concerns about inflation. Meanwhile, personal income and spending rose by
0.4% MoM and 0.2% MoM in July, respectively, with real spending being flat. US Public debt crossed the $40tr for the
first time in August.

+ EURO AREA - Eurozone economic sentiment improved in August for a fourth consecutive month, with confidence
stregthening across businesses and regions. While French GDP stagnated in Q2, following flat growth in Q1, while
Germany’s growth outlook continued to improve: i/ Q2 GDP growth was revised up to 0,3% QoQ, and ii/ the IFO
business climate reached its highest level in a year, supported by improvment in both current conditions and expectations.
Inflationary pressures remained uneven across the region:, with Spanish inflation accelerating to 4,3% YoY and French
inflation rising to 2,4% in August.

+ UNITED KINGDOM — Consumer momentum remained weak, with retail activity deteriorating further in August.

+ JAPAN - Signs of persistent inflation continued to emerge. Tokyo inflation accelerated to 1,8% YoY in August, from 1,7%
the prvious month, while the services producer price index rose 3,6% YoY in July, from 3,4%. Fiscal policy also remained
in focus, as the Prime Minister pledged to maintain borrowing discipline despite plans for higher spending, while
uncertainty persists over the financing of a proposed cut in the food consumption tax.

* CHINA - Industrial profit growth slowed for a third consecutive month in July, easing to 11,2% YoY from 15,1% in June.
The recovery remained uneven, with technology and export related industries continuing to perform well, while sectors
exposed to domestic demand remained under pressure.

GEOPOLITICAL TENSION

* Oman and Iran resumed talks on an interim arrangement governing navigation through the Strait of Hormuz

*  Moscow could target British military facilities in response to Ukrainian attacks on targets inside Russia using British-
supplied missiles.

+ The US and Venezuela reportedly signed an agreement aimed to give the US control over 65bn barrels of Venezuela's oil
reserves. US is also reportedly considering imposing a 7,5% tariff on Chinese goods

ECONOMIC EVENTS TO WATCH
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US Saving Rate Is Falling Toward Record Low
Some inflation-hit consumers scrimp on saving, others sock away less amid
stock-market gains

~ US personal savings rate
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EQUITY NVlDIA has become the market 's Al barometer
e growth supports both Nvidia's S&P 500 weight and broader Al sentiment
120,000 2.0%

* Global equities edged modestly higher, supported by exceptionally strong technology earnings. The MSCl World index

gained 0,3%, while the MSCI Emerging Markets index rose 0,4%. 100,000 e o
*Major U.S. equity indices advanced. The S&P 500 gained 0,5% and the technology-heavy Nasdaq 0,4%, as market absorbed e .

FedChair K. Warsh’s hawkish message at Jackson Hole. Performance was weaker among mid-and small- cap stocks, with the ‘ :O

Russell 2000 falling 1,5%. Nvidia reported outstanding results, with fiscal Q2 revenue surging 106% from a year earlier. Its third © w0 -

quarter guidance exceeded market expectations, pointing to continued momentum in Al-infrastructure investment.

«  European equities edged higher. The Stoxx 600 gained 0,1%. Among the major markets, Germany’s Dax rose 1,7%, while "
France’s CAC 40 declined 1%, amid concerns over the country’s fiscal outlook ahead of 2027's election. The UK's Footsie  z0.c00
gained 0,1%. llllllllIIIII

+ Asian equity markets delivered mixed returns. Japanese stocks advanced over the week, with the Nikkei gaining 0,6%, i 91 02 @3 4 01 G2 43 @4 1 Q2 03 04 01 G2 @ Q¢ 01 2 3 Q¢ a1 @2
supported by enthousiam surrounding Al. Chinese markets diverged: mainland equities remained resilient, with the CSI and o ST
Shangai indices rising 0,2% and 1,2% respectively, while Hong Kong underperformed, falling 1,6% amid weakness in several
large internet and consumer companies. Alibaba plans to use its HKD 80 billion equity placement to expand computing Yieldsare nothighrelativeto economic growth
capacity, develop hyperscale Al data centres, and upgrade its cloud infrastructure. South Korean equities declined 1,8% on 5 o
concerns over new US tariffs on semiconductors.

Source: Edwardjones

——10-yr Treasury yield

FIXED INCOME i —Nominal GDP gowh

* Sovereign bond yieds rose. The market reaction to the Fed chair's speech was most pronounced at the short end of the curve, =o% i — \
with the 2-year tenor yield up to 4,35%, reflecting expectations of a possible interest rate hike on September 16. The 10-year g A AN/ '\ M 7}
German Bund yield increased to 3,28%, its highest level since May 2011, amid concerns over France’s fiscal outlook. Growing ~ 3°% \ \ 4

expectations for further BoJ policy tightening pushed yields higher, with the 10-year tenor rising to 2,93% (+5bps).

+ Corporate bonds delivered mixed returns, although spreads generally tightened over the week. US Investment Grade bonds ™
outperformed their euro-area counterparts. High Yield bonds generated slightly positive returns but experienced outflows on
both side of the Atlantics. Lower-quality segments remained under pressure, with the weakest borrowers particularly vulnerable
to further increase in sovereign bond yields. Emerging market hard currency debt outperformed US credit, while local currency
emerging debt posted a negative return as the US dollar stregthened.

COMMODITIES

+ Oil prices declined after Oman and Iran resumed discussions on managing navigation through the Strait of Hormuz. WTl and
Brent fell by 4,2% and 5,4%, respectively. Ukrainien strikes on Russian oil facilities continued to pushed European natural gas
prices higher.

* Precious metals also retraced amid renewed inflation concerns. After reaching a three month high of $4 651 on concerns over
US fiscal policy, Gold ended the week down 3,2%, while silver declined 3,6%.

CURRENCIES & CRYTO

* The US Dollar Index rose 0,9% against its currencies basket follwing the Fed chair’s speech. The yen weakened slightly
despite the Bo] Deputy Governor highlighting the case for timely monetary policy normalisation, citing upside risks to inflation.
The euro declined 0,3%.

+ Cryptocurrency markets ended the week lower, with Bitcoin down 0,6%, Ethereum down 2,9%, and Ripple down 4,9%.s Source: F. Marin, Linkin
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DISCLAIMER

This publication is intended for information purposes only and does not constitute investment advice or a
solicitation to purchase or sell any securities, funds, or strategies. The information provided is general in nature
and does not account for the specific investment objectives or circumstances of any particular investor. You
should consult a licensed investment professional before acting upon any information contained herein.
Statements of opinion are those of Heritage Wealth Partners Ltd and are current at the time of issue, given in
good faith, and are subject to change at any time. Neither Heritage Wealth Partners Ltd nor its staff accepts
liability for the information or opinions expressed. All investments carry a level of risk. Past performance is not a
guide to future returns. Any scenarios presented are estimates based on historical evidence and are not exact
indicators of future performance.

Heritage Wealth Partners Ltd is licensed and regulated by the Financial Services Commission (FSC) of Mauritius.
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